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OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this 3" tay of Aer ‘ \ , 2008, between _The Har-Gonn Chrome Company of Texas, 
000 Augusta Drive, Fort Worth, Texas 76106 , and XTO 


Inc., a Texas lon_, Lessor (whether one or more), whose address is: __ 5 gus 
Energy Inc., whose address is: 810 Houston St. Fort Worth, Texas 76102, Lessee, WITNESSETH: 


1. Lessor, in consideration of ten doNars and other valuable consideration, receipt of which is hereby acknowledged, and of the covenants and 
agreements of Lessee hereinafter contained, does hereby grant, lease and let unto Lessee the land covered hereby for the purposes and with the 
exclusive right of exploring, drilling, mining and operating for, producing and owning oil, gas, sulphur and all other minerals {whether or not similar to 
those mentioned), ‘bostihgr with the right to make Surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface 
disposal of salt water, construct foads ane bridges, di canals, build tanks, pow: ‘et Stations, islephone cr yes houses and other structures 
On said land, necessary or useful in Lessee's operations in exploring, dil for, . tree sl ) ar 
from the land covered Rereby or any other fand eajacert thersts, The tand covered hereby herein ‘Called Toad land,” is located in the puny of 
Tarrant _, State of Texas, and Is described as follows: 


1.90 acres, more or less, being Site 7, Block 4, of Great Southwest Industrial Park of Fort Worth, GSC Mark lV, an addition to the City of Fort 
Worth, Tarrant County, Texas. art of the David Odum Survey, Abstract No. A-1184, and being those same tands more particularly described in 
a Warranty Deed dated May 13, 1987, from Leland A. Hodges et ux, Mai Ann Hodges and James E. Anthony et ux, Martha Jane Anthony, 
as Grantor, to Har-Conn Chrome Company of Texas, Inc., as Grantee, in Volume 8905. Page 545, Dead Records, Tarrant County, Texas, an 
amendments thereof, including streets, easements and alleyways adjacent thereto, and any riparian rights. 


This is a non-development oil, gas and mineral tease, whereby lessee, its successors or assigns, shalt not conduct any operation, 
enter upon or in any way disturb the surface of the Jands described herein. However, lessee shall have the ri ht to pool or unitize 
said lands, or any part thereof, with other lands to comprise an oll and/or gas development unit. It is the intention of lessor to allow 
lessee to explore for oll and/or gas without using the surface of lessors tand for anv Operations. This clause shall take precedence 
over any references to surface Gperations contained within the preprinted Portion of this lease. 


This lease also covers and includes, in addition to that above described, all land, if any, contiguous ig acjacent to oF adjoining the land above 
described and (a) owned or claimed by Lessor by limitation, iption, , Faversion, aiter-acquired title or unrecorded instrument or (b} 
as to which Lessor has a preference fight of acquisition. Lessor agrees fo execute any iemental instrument requested by Lessee for 2 more 
complete or accurate of said land. For the Purpose of determining the amount ‘any bonus or other payment hereunder, said land shall 
be deemed to contain _1 acres, whether actually containing more or less, and tha above racital of acreage in any tract shall be deemed to be 
the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. 


2. Unless sooner terminated or longer kept in force under other provisions hereof, this !sase shall remain in force for a tenn of 
3_years from the date hereof, hereinafier called "primary term,” and as ing thereafter as operations, as hereinafter defined, are conducted 
Upon said land with no cessation for more than ninety (90) consecutive days. 


3. As royalty, Lessee covenants and agrees: (a ‘To deliver to the credit of Lessor, in the ling to which Lessee may connect its wells, the ual 
25%. "Bait ok al Gh precede Fees) [oes n said fand, or from ti tothe, a fas open ce see contents we average 
po: market prica of such 25% st of stig a Ts ranean eaee ae is Tn tha pe ne or storage tars Lecsors arose 
; (b) To 
lized by 


in either case, tobear 2 he ol Cost of beating oll to render it marketable pipe line ol 
Rol ore, wen teed oy Lane lenceria aon chara Ol or other products, the market value, at the mouth of the well, of 
well, in U6, well, 
4 Mi of such and casinghead gas; {c) To pay Lessor sso or all other minerals mined and Marketed or utilized by Lessee from said 
8 , 


mes after, 
, Cal ot producing if or Hi Lin, thi Hi, 
nevertheless, continue in force as though operations is were bet being cond on said and torso tk ma aid woke pba accor ea 
, a . Lessee covenants ai rees lo use reasonable diligence to roduce, utilize, or 
prarket the minerals capable pf being produced from said wells, but in the exercise of such diligence, Lessee Shall ot be ooh ated to install 


ninety day period, Lessee shall Pay or tender, by check or draft of Lessee, as royalty, a sum equal to ik @ach acre 
covered hereby. Lessee shall make like payments or tenders at or before the end of each anniversary oft Sain ora ninety day pont 
upon such anniversary this lease is being continued in force Solely by reason of the provisions of this paragraph Each such nt oF tender 

all be made to the parties who at the ime of payment would be entitled to receive the royalties under this 
wells were producing, and may be deposited in such bank as directed by Lessor, or its successors, which shall continue as the res, 
ardiess of changes in the Ownership of shut-in royalty. If at any ume {iat Lessee bays prtenders sition royally, two or more partes are, or 

rme! ent herein provided, tin royalty i 
the manner above Specified, either jointly to such Parties or separately to each in Botordanos an their respective ownershios thereof. a8 en 
pabment orto a depeche eet oe ay ave ort bate aoe see cepted Rotiing novacav pepe Baty fat roses 
e S| it rein impair Lessee's re as 
vided in ra 5 hereof, in the event of assignment of th lease in whole bility for payment heret sively 

e then owner Sreomer Of this lease, severally a to acreage ‘owned by each. orn pat Ha Vir thereunder shall rest excl on 


4. Lessee is hereby granted the right, at its option, to Of unitize any land covered by this lease with any other land covered by this lease, 
and/or with any other land, lease, or leases, as to any or al minerals or horizons, so as to establish units Containing not more surface acres, 
plus 10% acreage tolerance; provided, however, nite may be established as Hg any one or more horizons, or exaing units men bee as to 


not more than Yo 4 

ead gas, (2' quid hydrocarbons (condensate which are not liquids in i a 

pssiied as gas wells by the oe etn 2 agency y having ohees iffa units than ayo those heron bere shee 

~ (its ge 6 Pp 6 titte qd H al i 

ular location, or for obtaining maximum allowable from any well to be ah . drilling, aC s 


2 ij whet i @ either on said 
land, or on the Portion of said tand included in the unit, or on other land unitized therewith, A unit established hereunder shall i fiactive 
for'ail umposes of even though thers may'be mineral, royalty, or leasehold interests in jands within the Unit whee dentate 4 


minerals from the unit, afer deducti used in Of unit lace 
aon pel) ii by this lease wan the unit bears fo! the iia number of surface acres {n the unit, and the production so 
4 ‘ Fafa or + ft f i 
prosucon ofan teed Tea nc to mie and io nary oF eta Wy. esa re royalty and any other payments out of production, to be the entira 
¢ ry le of any term royalty or mineral estate that the accrual royal i 

shutin paites from a well on the fait sha sey ary bnkaton MA fem irs ir producon of off o gas. Wee mation of any critter wont 
limitation, any shut-in {oyatty wah May become payable under this lease) Bowes m ann "ds me z 

parties owning interests in land not covered by this lease. Rather shall i impair the ri pai 

at Si e N in a Unit while there are tions ih it 

are released as to within the unit. At any time while this lease is in force (essce mney deeohee Ut esebishod Hesse ee ing for 
record in the public office where this lease is recorded a declaration to that effect, ifat that time there is no unilized minerals being produced irom 
Such unit, Any unit formed may be amended, re-formed, reduced or enlarged by Lessee at its election at anv tima and forage epee ouced irom 


i i ‘ate instrument of record in the public office In which the pooled acreage is located. Subject to the 
orovsone of Bs are by, fing unt once oseigied hereunder shall remain in force $0 long as any lease subject thereto shall remain in force. If 


] te tracts is Intended 
now or hereafter covers rate tracts, n foyaity as between any such separa 
ab y rom the inclusion of such separate tracts within this lease but Lessee shall neve napbad bt F to 


Ronis “separate tract” moan any with royalty ownership differing, now or Hereafter: either as to parties or amounts, from that as any other 
ises. 


essee ime and from time to time execute and deliver to Lessor oF file for record a release or releases of this lease as to any 
part a yf of Said ahd or tame arom horizon thereunder, and thereby be retieved of ail obligations, as to the released acreage or interest, 


ae * ions” 5 q i drillsite location 
6. Whenever used in this lease the Word “operations” shalt mean operations for and/or any of the followi Seropaing the d well in soarch 


access , , Feworking, recompleting, deepeni » Si king, ing back s 
reer: an endeavor 10 ORG iain gas, sulphur or other minceale. excevaiing @ mine, production of oll, gas, Sulphur or other mineral, 


. , free fro , of water, other than from Lessor's water wells, and of oil and gas produced from said land in all 
operations Faves mek roses Shall hove ther yh at any time to remove all machinery and fixtures placed on sad land, including the right to draw 
and remove casing. No wall shall be drilled hearer than 200 feet to the house or bam now on Said land without the consent of the Lessor. Lessee 


shall pay for damages caused by its operations to growing crops and timber on said land. 


i hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the 
covenants, cents and and conenderatene Of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, 


ve ns. No change or division in the ownershi of said land, royalties or other moneys, or any part thereof, 
Sralincreace the ob} 2 nS OF iinish the rights of Lessee, including, but not limited to, the location and ating of wells and the measurement 


ness by L or S, Supported by « 

certified copies of the instruments which have been Properly filed er record and which evidence such change or division, and of such court 
rds and proceedings, i ls, ner Ht Se "4 in the ¢ opinion of Such reco owner to establish re valicity of 

such change or division. lf any such cha je in ownership occurs y reason @ death o' owner, Lessee may, neve: fender 

lise. or other moneys or part hereot to the cledt of the decedent in a depository bank provided for above. 


9. In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify 
Lessee in yriing, setting out specifically in what respects Lessee has breached 
of said notice wi in which to meet > arvice Of c 
precedent to the bringing of any action by Lessor on said lease for any cause, and no such action shail be brought until the lapse of sixty (60) days 
alleges Vea 3 shall be doerned ac ong ption that Li has failed to peri is Spa fione hi der. IF thi i 
al reaches an ission or presumption that Lessee has form all it ns hereunder. If this lease is 
remain in" 1) sufficient acrosge nd each wel as to win bons 


main in a@rou' wel ere 
ing or maximum allowable unit under applicable govermmen | reguiations, (but in no event less that forty acres), such acre: 
as practicable in form of a are centered at the wel, or in such shape as then ex Spacing rules 
require; and (2) any part of said land inch in a pooled unit on which there are operations. Lessee shall also have such easements on said land 
aS are necessary to operations on the Creage So retained and shail not be required to move or remove any existing surface facilities necessary 
OF convenient for current operations. 


10. Lessor hereby warrants and agrees to defend title to said land against the claims of al! persons whomsoever, Lessors rights and 

interests hereunder rh be charged prenarity with any ngage, taxes or other liens, or interest ind other on said land, ba teed 

that Le: sha i luce same for Lessor, either before or after maturity, and be subi ated to the 

ai moun royal le to Lessor 

and/or assigns under this lease. If this lease covers a less interest nf the oil, gas, sulphur, or obey minerals in all or any part of sad land than the 

divided fee estate 3 (whether Lessor's interest is herein Specified or not), or no interest therein, then the royalties and other 

moneys accruing from any part as to which this lease covers less than such full interest, tall be paid only in the’ proportion which the interest 

REL TE Sa Fd 9 rym ca TR Saas Asay rected a ee 
regard to whether it is executed by all those named erein as Lessor : mg Pat 


A i ing inued in i 

well provisions of pai raph 3 hereof, and Lessee is not Conducting operations on said land reason of (1) any faw, order, rule or ulation, 
(whether or not subsoquenty determined to be invalid) or (7) ‘any er Cause, whether ih or diseamten Yexcapt financial) beyond the 
reasonable control of Lessee, the Primary term hereof shall be extended until the first anniversary date hereof pocurring ninety (90) or more 
days following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such del t Occurred. 


Senators Reg anaes ek ano) aa 
, Oxi water wells, and for Of this te 
deemed the same as drilling of a new well. Purposes ase he Te-enlty and use by Lessee any Gxsng well ancifor we 


13. Notwithstanding anything to the contrary Contained in this lease, at the option of Lessee, which may be exercised by Lessee 
Giving notice to Lessor, a wel which has been drilled and Lessee intends to frac shall be deemed 'a well capable of producing in Paying 
quantities and the date such well is shut-in shall be when the drilling operations are completed. 


14, As a result of land development in the vicini 


of said land, governmental tules or ordinances re: it ll sites, and/or surf; 
restrictions as may be set forth in Pe . i tions for well See eee ici nity my be ag 


i 
is lease and/or other leases in the vicinity, surface locations for well sites in the vicinity may be limited 


prerations | at euch at 3 Suriace location of of said land or off of fends: with which said land are Pooled in Bgcordance with this lease, 
a operations are associated with a rectional well for the purpose of ing, Teworking, producing or other o erations 
said land or lands pooled herewith, shall for purposes of this lease be deemed operations conducten on said jand. PNothing 


Contained in this paragraph is intended to modify ai Surface tions o linn i i 
Fett express agree ify any ‘estrictions or pooling provisions or restrictions contained in this lease, 


IN WITNESS WHEREOPF, this instruments executed on the date first above written. 
LESSOR(S): The Har-Conn Chrome Company of Texas, nc., a Texas comoration 


By: 


Jonathan Kautz, Vice-President 


STATE OF _7exas } 


}8s, ACKNOWLEDGMENT FOR CORPORATION 
COUNTY OF Tarrant} ¢ ) 


vd . 
This instrument was acknowledged before me on the 23 day of f Ly rel , 2008 by _Jonathan Kautz, as 
Vice-President, The Har-Conn Chrome Company of Texas, Inc. a Texas corporation, on behaif of said corporation. 
i pa rn en 


om mart tat signeurn -ZELE_L he 
MATTHEW A. NAVE 


stat? Publia Notary Public 
my sen EOF TEXAS 


fhe vA. 
NSA Ny Printed VW. Adour se 


Seal: 


My Commission expires: 


